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REPORT TO SHAREHOLDERS 


On behalf of the Board of Directors of 
George Weston Limited and its consoli- 
dated subsidiaries, the Annual Report for 
the year ended December 31, 1968 is 
presented herewith. 


This report shows substantial increases 
in sales, net income and earnings from 
operations. These results are set forth in 
the following pages which you may wish 
to read for a more detailed description of 
the financial results and the more impor- 
tant developments of the past year. 


The considerable gains in both sales 
and earnings were achieved despite diffi- 
cult conditions in most sectors of the 
economy. The biggest problem was rising 
costs. Inflationary pressures and the im- 
possibility of making compensating price 
adjustments because of intense competi- 
tion in most product and marketing areas 
had the effect of limiting profit margins. 
However, the capital expenditure pro- 
grams of recent years are beginning to 


produce results, and the long-established 
Weston’s policy of developing the prod- 
uct and market potential of each of its 
divisions has been a prime factor in main- 
taining the competitive position of each. 

The Weston group of companies is just 
starting to show its real potentiat-Fhe 
more than $100 million invested during 
these past five years in manufacturing 
improvements, increased production ca- 
pacity, in greater product diversification, 
and as well, in more extensive and in- 
tegrated distribution facilities is only now 
beginning to make an appreciable impact 
on overall results. 

This policy of internal growth to de- 
velop the production resources and to 
increase the profit potential of every 
company within the group will be con- 
tinued but with special emphasis on 
profitability. 

During this past year, Kelly, Douglas & 
Company, Limited was acquired from 
Loblaw Companies Limited. The sale of 
Universal Coolers Limited and the re- 


maining interest in Fine Fare (Holdings) 
Limited provided funds for re-investment 
in more closely allied operations. 

In February 1969, Eddy Paper Seer! 
Limited announced that it had reached 
agreement in principle to purchase 
Brown Forest Industries Limited from 
Brown Company. Upon completion of the 
transaction, Eddy Paper Company Limited 
will hold all the issued and outstanding 
shares of Brown Forest Industries Limited, 
and Brown Forest Industries Limited will 
have outstanding approximately $27 


acLean the President and Chief Execu- 
tive Officer of Kelly, Douglas & Company, 
Limited has joined your Board of Direc- 
tors. Mr. R. |. Nelson the President and 
hief Executive Officer of British 
Columbia Packers Limited has joined 
your Board of Directors in place of Mr, 
Norman Hyland, formerly Chief Executive 
Officer of British Columbia Packers 
Limited and now retired. Mr. G. E. Creber 
who has been a director of the Company 
since 1962 was elected President and 
Managing Director in January 1969 suc- 


million (U.S.) principal amount of 7% ¥iceeding Mr. Keith G. Dalglish who had 


obligations due in 1989, payable in annual 
instalments of approximately $1,600,000 
(U.S.) commencing in_1975. These obli- 
gations will be guaranteed by George 
Weston Limited. This acquisition will 
strengthen in all respects the position of 
Eddy Paper Company Limited In the forest 
products industry in Canada. 

The Weston name has been Aer clone 
with the food industry ever since the late 
George Weston began baking bread in 
1882; since 1928, when W. Garfield 
Weston formed the present Company, the 
Weston name has attained world-wide 
renown. There are other famous names in 
the Weston food group, and among them 
some of the largest in their field in Canada. 

But Weston’s today means more than 
food — through Eddy Paper Company 
Limited, Weston’s has major interests in 
the Canadian pulp and paper and paper 
products industry; and through its owner- 
ship of Somerville Industries Limited it 
holds a leadership position in the pack- 
aging industry, in automotive components 
and in plastics. The extent and diversifi- 
cation of your Company's interests are 
illustrated in the chart on the inside back 
cover of this Report and in the following 
pages. 

Since the last Annual Report several 
changes have been made in your Board 
of Directors and officers. Mr. V. F. 


held this position on an interim basis. 
Special thanks are due to Mr. Dalglish for 
his services during this period. Late in 
1968 Mr. P. F. Connell joined the Com- 


jpany as Secretary- Treasurer and Mr. D.N. 


| McPhie as Assistant Controller. 

While the pressures caused by increas- 
“Ing costs on the one hand and extreme 
competition on the other are likely to re- 
main throughout 1969, your Directors are 
optimistic about anticipated results for 
1969. We are in, basically, an essential 
industry. Our diversified products are of 
high quality and have wide acceptance. 
We look forward to the 1969 year with 
confidence in the strength of your Com- 
pany and expectation of further improved 
results. 


On behalf of the Board, 


Ob Geler 


President and 
Managing Director 


Toronto, Canada, 
May 2, 1969. 


REVIEW OF OPERATIONS 


The diversified operations of George 
Weston Limited and its subsidiary com- 
panies are, for corporate administration 
purposes, classified into the following 
Divisions: 

Consolidated Group 


Bakery and Confectionery 
Chocolate and Dairy 
Fisheries 

Forest Products 
Packaging 

Wholesale and Retail 


Non-Consolidated Division 
Loblaw 


A description of each Division, and the 
major companies within each, appears 
on the following pages. The chart on the 
inside back cover of this Report is also 
drawn to your attention. 

The most important change in the 
structure of the Weston consolidated 
group in 1968 was the addition of Kelly, 
Douglas & Company, Limited, a large 
Vancouver-based food company. The fi- 
nancial data in this Report includes the 
operations of that company from August 
17, 1968, the effective date of the transfer 
of control from the Loblaw group. 

Because control of Fine Fare (Holdings) 
Limited was sold in 1967, the consolida- 
ted income figures for that year have 
been restated to set out separately the 
equity in income from operations of Fine 
Fare. The sales and other figures in the 
statement of income for 1967 accordingly 
now include the operations of the con- 
tinuing businesses consolidated by George 
Weston Limited. 


SALES 


Consolidated sales increased 17% to 
$729,889,000 over the restated 1967 
figure of $622,435,000. Approximately 
$75 million of the $107 million increase 


resulted from the inclusion for the first 
time of Kelly, Douglas & Company, Limi- 
ted. All Divisions shared in the remaining 
5% increase in 1968 sales. 


EARNINGS 


Consolidated net income for the year 
(including profit on the sale of invest- 
ments and fixed assets) increased 17% 
to a new record high of $23,161,000, 
equivalent to $2.04 per share. Compara- 
tive figures for 1967 were $19,772,000 
and $1.72 per share. Net income was 
materially assisted in both years by profit 
on the sale of shares in Fine Fare (Hold- 
ings) Limited — $9,408,000 in 1968 and 
$6,575,000 in 1967. The contribution to 
net income in 1968 by Kelly, Douglas & 
Company, Limited, from the date of its 
acquisition, was $238,000. 

Excluding total profit on sale of invest- 
ments and fixed assets, Income from 
operations was $13,624,000 or $1.16 per 
share, compared with $12,983,000 or 
$1.10 per share the previous year. 

Income from operations in 1967 in- 
cluded $2,243,000, which represented 
the equity of George Weston Limited in 
the income from operations of Fine Fare 
(Holdings) Limited. Excluding this latter 
figure, (for Comparative purposes only) 
the operating income in 1968 of the 
continuing businesses shows an_ in- 
crease of 27%—$13,624,000 as against 
$10,740,000. This gives some indication 
of the earnings improvement in the exist- 
ing group of companies. 

The considerable increase in earnings 
was due less to the impact of greater 
volume than to improved operating per- 
formances in all Divisions. Higher cost 
for materials, labour and service costs 
generally, could not be fully offset by 
price increases but narrower profit mar- 
gins were tempered somewhat by efficien- 
cies effected in both production and 
distribution costs. A continuing review is 
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CASH FLOW 
(in millions of dollars) 
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being carried out of various divisional 
production and warehouse facilities. 
Based on this review, some facilities were 
closed down and replaced in 1968. In 
addition, benefits are now beginning to 
take effect from the Company’s heavy 
outlay in recent years under its capital 
expenditure and modernization program. 
The investment in new and better equip- 
ment, in greater production capacity and 
product diversification, has further 
strengthened the present and future com- 
petitive position of the Company. 

Divisional operations are reviewed 
briefly under their respective sections 
further on in this Report. In summary, It 
can be said that each of the consolidated 
divisions achieved gains in production 
and sales, varying from moderate to very 
good. With the exception of the Forest 
Products Division, all showed higher earn- 
ings for 1968 when compared with 1967. 

Both output and sales of the Forest 
Products Division set new high records, 
but earnings were adversely affected by 
strike shut-downs and unusually keen 
competition caused by over-capacity in 
some product groups, chiefly certain lines 
of fine papers. In the Fisheries Division, 
profits were improved but still below 
what should be expected. Profit margins 
in the fishing industry are still under 
heavy pressure because of continuing 
softness in world markets. 

The Loblaw Division (consisting of 
Loblaw Companies Limited and its sub- 
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SALES 
(in millions of dollars) 


1964 1965 1966 1967 1968 


sidiary companies) is not consolidated in 
the attached financial statements because 
George Weston Limited-owns less than 
50% of the equity of Loblaw Companies 
Limited. The Loblaw interim report to 
shareholders for the 28 weeks ended 
October 12, 1968 showed a slight gain in 
sales but a sharp drop in earnings. This 
resulted mainly from the high costs in- 
volved in the discontinuance of the pre- 
mium stamp program and also to the 
extremely competitive conditions which 
prevailed throughout the North American 
food retail industry. The introduction of a 
bold new marketing approach to food 
retailing which has given a new look to 
Loblaws is expected to improve future 
profit performance. 


DIVIDENDS 

Common share dividends at the annual 
rate of 75¢ per share (unchanged from 
1967) were paid on a regular quarterly 
basis and amounted to $8,182,000 in 
1968. These dividends represented a pay- 
out of approximately 65% of the $1.16 
per common share income from opera- 
tions in 1968. 

Regular quarterly dividends on the pre- 
ferred shares amounted to $950,000 com- 
pared with $961,000 in 1967. The de- 
crease is due to the preferred shares 
redeemed during 1967 and 1968. 


CAPITAL STOCK 
At the Annual Meeting of May 29, 
1968, shareholders approved the reclas- 


GEORGE WESTON LIMITED 
FIXED ASSETS 
(in millions of dollars) 
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for Fixed Assets Depreciation 
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sification of the Company's 6,793,981 
Class A shares and 4,115,376 Class B 
shares into one class of 10,909,357 com- 
mon shares without par value. No addi- 
tional shares were issued during 1968. 
CORPORATE CHANGES 

In August, 1968 George Weston Lim- 
ited purchased approximately 70% of the 
voting shares of Kelly, Douglas &Company, 
Limited of Vancouver, B.C. from a sub- 
sidiary of Loblaw Companies Limited at 
a cost of some $10 million. This long- 
established food enterprise fits well into 
the Weston group—its wholesale and 
retail operations will supplement our ex- 
isting Western Canada coverage while 
the manufacturing division, makers of 
Nabob brand tea, coffee and many other 
nationally distributed food specialties, will 
add further to Weston’s consumer product 
diversification. f 

As previously reported to shareholders, 
the remaining 20% interest in Fine Fare 
(Holdings) Limited, held by Dicoa Limited 
(a wholly-owned subsidiary of George 
Weston Limited), was sold early in 1968 
to Associated British Foods Limited for 
$16,800,000. Also, in September, 1968, 
George Weston Limited disposed of its 
100% interest in Universal Coolers Lim- 
ited, a refrigeration equipment manu- 
facturer in Barrie, Ontario. The latter 
company did not fit into our long-range 
plans and it was decided that the funds 


invested could be better utilized in other 
areas. 


GEORGE WESTON LIMITED 
SHAREHOLDERS’ EQUITY 
AND WORKING CAPITAL 
(in millions of dollars) 
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CAPITAL EXPENDITURES 


Capital outlays for replacement and 
modernization of plant and equipment, 
exclusive of fixed assets acquired with 
the purchase of Kelly, Douglas & Com- 
pany, Limited, totalled $22 million in 1968, 
just slightly below the 1967 figure of $23 
million. In the past five year period, 
Weston companies have invested over 
$100 million to improve the efficiency and 
increase the capacity of production facili- 
ties. Such expenditures have exceeded 
the aggregate provision for depreciation 
by approximately $58 million. 


FINANCIAL POSITION 


The Company completed its year-end 
inastrongfinancial position. Working capi- 
tal at December 31,1968 was $98,172,000 
compared with $76,675,000 for 1967 
and $49,905,000 for 1966. The ratio of 
current assets to current liabilities was 
1.96 to 1 at the end of 1968, 1.89 to 1 in 
1967 -and: 1.55 tod in 1966. 


TOTAL ASSETS 

Total assets increased $47,555,000 in 
1968 to $396,954,000. The assets of 
Kelly, Douglas & Company, Limited in- 
cluded in the consolidated accounts for 
the first time, account for the major part 
of this increase. Growth in the assets of 
the various other consolidated companies 
make up most of the remainder. 
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GEORGE WESTON LIMITED 
—OPERATING DIVISION 
WESTON BAKERIES LIMITED 
McCORMICK’S LIMITED 
PAULIN CHAMBERS CO. LTD. 
MARVEN’S LIMITED 

GEORGE WESTON INC. (U.S) 


The above companies comprise the Bak- 
ery and Confectionery Division of George 
Weston Limited. Together they make 
Weston’s Canada’s largest producer of 
biscuits and bread, and a leading manu- 
facturer of confectionery and other food 
products. 


The vast network of facilities includes 
20 diversified plants serving Canada from 
coast to coast, 4 biscuit plants located in 
the United States, and sales branches and 
distribution warehouses throughout Can- 
ada and the United States. 


Thirteen bakeries across Canada pro- 
duce all the bread, cakes and other baked 
goods that carry the Weston, Sunbeam 
and Lane’s labels, as well as producing 
a huge volume of bakery items sold by 
other retailers under their own labels. 
The modern Longueuil, Quebec, plant 
produces the Weston brand biscuits, 
while the Brantford, Ontario, plant manu- 
factures the many Weston candy items. 


In London, McCormick’s manufactures 
and distributes nationally a wide variety 
of fine biscuits and confectionery prod- 
ucts, In addition to Imperial ice-cream 
cones, and Sweetheart sipping straws. 


Winnipeg's Paulin Chambers is West- 
ern Canada’s leading biscuit and confec- 
tlonery concern. 


Marven’s Limited of Moncton, N.B., 


BAKERY AND CONFECTIONERY DIVISION 


is the largest biscuit manufacturer in the 
Maritime Provinces. A subsidiary, G. J. 
Hamilton & Sons Limited, Pictou, N.S., 
traces its beginnings back to 1840. 


George Weston Inc. (U.S.) has plants 
in Battle Creek, Michigan; Passaic, New 
Jersey; Richmond, Virginia and Tacoma, 
Washington. In addition to a wide range 
of biscuits sold under company labels, 
such as. “F.F.V." and “A BiG seen-inie 
creasing volume of private label specialty 
items has been developed. 


A number of changes were made in 
the physical facilities of the Division in 
1968. The lower profit margins in the 
food industry made it necessary, late in 
1968, to close the two smallest biscuit 
plants of the Division, one in Pictou, N.S. 
and the other in Burbank, California. In 
both cases, production volume was trans- 
ferred to other larger and more efficient 
divisional plants. At Richmond, a large 
new oven and warehouse were built. At 
Passaic and Toronto, new automated 
warehouse facilities were nearing com- 
pletion by the end of 1968. 


Total production volume of the Bakery 
and Confectionery Division in 1968 was 
up considerably, despite some lost pro- 
duction time due to strikes at four loca- 
tions. Earnings were higher than in 1967, 
but less than the increased volume war- 
ranted. The intensely competitive con- 
ditions prevailing in the North American 
food retailing industry prevented adequate 
price increases to fully compensate for 
increased material and wage costs. 


For 1969, competition is likely to re- 
main keen. Despite this, the Bakery and 
Confectionery Division expects some in- 
crease in sales and profits. 


CHOCOLATE AND DAIRY DIVISION 


WILLIAM NEILSON LIMITED 
—EPLETT ICE CREAM LIMITED 
WILLARDS CHOCOLATES LIMITED 
DEVON ICE CREAM LIMITED 


The above companies comprise the 
Chocolate and Dairy Division of Weston’s, 
which division is Canada’s largest manu- 
facturer of chocolate and chocolate prod- 
ucts and one of the leading ice cream 
producers in the province of Ontario. 

William Neilson Limited, the largest 
confectionery house in Canada, processes 
and refines all of its own requirements 
and is, as well, a large supplier of choco- 
late, chocolate coatings and similar prod- 
ucts, to others in the food industry. 

Neilson’s chocolate bars and pack- 
aged chocolates have a long established 
reputation for excellence of quality. 
Jersey Milk, Burnt Almond, Crispy Crunch 
and Malted Milk are four of the largest 
selling items in the Neilson line of popu- 
lar chocolate bars. The Supreme line of 
boxed chocolates is among the leaders in 
Canadian consumer preference. In the 
United States, the Nutty chocolate bar 
is one of the best selling imported bars 
and an important item in the Company's 
growing export sales. 

Neilson’s activities extend to volume 
production of ice cream and allied prod- 
ucts which are distributed throughout 
much of Ontario and share widely in the 
marketing areas served. A_ subsidiary, 
Eplett Ice Cream Limited, serves a large 
part of Northern Ontario with ice cream, 
milk and other dairy products. 

Willards Chocolates Limited, Toronto, 
is another well-known name in the 
chocolate industry. One of Canada’s best- 
liked chocolate bars,Willards’ Sweet Marie, 
has been a favorite for many years. The 
Swell Bar, introduced in 1968, is another 
popular item in the line. Willards also 
makes bulk and packaged chocolates and 
a widening range of hard candies and 
confectionery items. Willards’ products 
are distributed nationally in Canada. 

Devon Ice Cream Limited, Toronto, is 
a producer and distributor of bulk and 
packaged ice cream and novelties, serv- 
ing Metropolitan Toronto and_ other 
Ontario markets. The Devon label is one 
of the better known consumer brands in 
premium quality ice cream. This company 
continues to enlarge its markets. Increas- 
ing sales are being augmented by a sub- 
stantial and increasing volume of private 
label brands produced for chain and 
group retail outlets. 


The year 1968 was a year of consider- 
able challenge in the confectionery in- 
dustry. Costs increased substantially as 
a result of sharply higher prices for 
cocoa beans, nuts and other ingredients. 
In the year there was a further con- 
solidation of companies within the in- 
dustry thus sharply reducing the num- 
ber of major candy makers in Canada. 
Neilson’s and Willards are the only 
major chocolate manufacturers that re- 
tain Canadian ownership. 

The outlook for 1969 is one of contin- 
ued competition and cost-price squeeze. 
The Chocolate and Dairy Division of 
Weston’s, with its strong position in the 
industry, should more than hold its own. 
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FISHERIES DIVISION 


BRITISH COLUMBIA PACKERS LIMITED 
—NELSON BROS. FISHERIES LIMITED 
—RUPERT FISH COMPANY, INC. 
CONNORS BROS., LIMITED 

—H. W. WELCH LIMITED 

—LEWIS CONNORS & SONS LTD. 


Through its control of British Columbia 
Packers Limited and Connors Bros., Lim- 
ited, Weston’s is a major participant in 
this essential food industry, on both the 
Atlantic and Pacific coasts. 

In 1968, British Columbia Packers 
Limited continued to sell aggressively in 
the Canadian and United States markets 
its broad line of convenience fish prod- 
ucts under its well-known brand names. 
Substantial sales of canned salmon were 
made to the United Kingdom and other 
export markets. In addition to its tradi- 
tional canned convenience foods, such 
as salmon and tuna, a number of new 
frozen convenience foods were developed 
using cod, perch and sole as the basic 
raw materials. Increased attention was 
given to the restaurant and other institu- 
tional markets—the fastest growing seg- 
ments of the food business. 

While the consolidated net income 
of British Columbia Packers was sub- 
stantially higher in 1968 than in 1967 
($1,586,764 v. $513,147) such earnings 
taken as a percentage of sales dollars and 
as a return on shareholders’ investment 
are not satisfactory. Every effort is being 
made to increase earnings to levels com- 
parable with successful companies in the 
food industry. 

The salmon pack in British Columbia 
has a major effect on the success of 
British Columbia Packers’ operations. 
While the long-term outlook for salmon 


in British Columbia is bright, the forecast 
for salmon runs in 1969 is poor. The 
Company, however, has entered 1969 
with a substantial inventory of canned 
Sockeye salmon and anticipates good 
catches of British Columbia troll salmon, 
Atlantic herring and Bristol Bay Red 
salmon. As a result of rising costs of pro- 
duction and with a forecast poor run of 
salmon, it is anticipated that earnings of 
British Columbia Packers will be some- 
what lower in 1969 than in 1968. 

For the future, with aggressive manage- 
ment and with the growing demand for 
convenience foods, it is anticipated that 
this section of Weston’s business will be 
increasingly profitable. 

Connors Bros., Limited, Black’s Har- 
bour, New Brunswick, is internationally 
known for its Brunswick Brand sardines 
and other canned sea-food products. 
Approximately 70% of its sales are to the 
United States and other foreign markets. 
The Company is also a processor of fresh, 
frozen and salted fish, and by-products 
such as fish meal and oil. 

Connors is a fully-integrated operation 
with a fleet of boats, processing plants, 
canneries, can-making and other facilities 
on the Bay of Fundy and northern New 
Brunswick coast. 

For Connors, 1968 was the largest 
sardine production year in its history. 
Sales increased in all product groups but 
profits were not commensurate with the 
increased volume. 

Objectives in 1969 for Connors include 
further steps to diversify into a new prod- 
uct area, such as the processing and 
packaging of shrimp and Atlantic queen 
crab. This sector of the industry is in the 
early stages of development and, with 
expanding markets, should provide a 
profitable diversification move. 


FOREST PRODUCTS DIVISION 


EDDY PAPER COMPANY LIMITED 
eerie &. &. EDDY COMPANY 
=——J. E. BOYLE LIMITED 


The Forest Products Division is com- 
prised of the Eddy Paper Company Limited 
and its two operating subsidiaries, The 
E. B. Eddy Company, a pulp and paper- 
maker with plant and facilities in the 
Ottawa-Hull area and J. E. Boyle Limited 
a lumber sawmill located at Davidson, 
Quebec. The division has extensive timber 
limits in Ontario and Quebec and operates 
on a large scale basis in the harvesting 
and processing of wood resources. 
Eddy’s highly-diversified product lines 
range from newsprint, paperboard and 
fine papers for the publishing, converting 
and printing trades, to tissues, serviettes, 
towels, etc. for home and industrial use. 
Cheneaux bond and Starbrite offset are 
well-known names In quality fine papers; 
White Swan, Vanity, Capri and Onliwon 
are among the many popular brand paper 
products that enjoy high acceptance. 
Investment in modernization and in- 
creased production capacity has required 
substantial capital outlays in recent years. 
Of four new papermaking machines which 
have been installed, the latest was brought 
into operation in September, 1968. This 
new Fine Paper machine is the most 
modern of its kind in North America. It 


is over 400 feet long and produces up ~ 


to 175 tons of fine papers every 24 hours. 
Named the ‘Grande Chaudiere’’ (big 
cauldron) this giant addition to the Com- 
pany’s complex stands within sight of the 
historic Chaudiere Falls and the churning 
waters below. 

The E. B. Eddy Company now has 
eleven paper machines producing a wide 
range of papers and paper products. As a 
result of its expansion and improvement 
programthe Company has greatly strength- 
ened its ability to compete successfully in 
the domestic and foreign markets. 

All production units operated at near 
Capacity throughout the year except for 
downtime during strikes (three weeks at 
the Hull plants, seven weeks at the 
Davidson sawmill). Despite record sales, 
earnings declined in 1968 as a result 
of strike shutdowns and because of In- 
creased costs for labour, pulp and chem- 
icals. In the printing grades of fine paper, 
there was extremely keen competition 
due to surplus capacity in the industry 
and the 2% lowering of the Canadian 
tariffs on January 1, 1968. In consumer 


products, it was necessary to curtail ex- 
port orders in some instances in order to 
supply sharply increased demands in 
the domestic markets. 

The outlook for the Forest Products 
Division of Weston’s is optimistic. Over- 
capacity in some sectors of the pulp and 
paper industry and a further reduction in 
tariffs as a result of the Kennedy Round 
Tariff agreements which may increase 
the volume of American imports, are 
combined factors that create some im- 
mediate problems. We believe the situ- 
ation will gradually correct itself—with- 
in a year or two at most. There is little 
doubt that the future use of products 
from our forests will greatly increase. It 
is anticipated that earnings in 1969 will 
be back to, or exceed, 1967 earnings. 


13 


14 


PACKAGING DIVISION 


SOMERVILLE INDUSTRIES LIMITED 

—SOMERVILLE AUTOMOTIVE TRIM 
LIMITED 

—CANADIAN FOLDING CARTONS 
LIMITED 


Through its subsidiary, Somerville In- 
dustries Limited, London, Ontario, George 
Weston Limited holds a prominent posi- 
tion in the Canadian packaging industry 
and other diversified product areas. 

Somerville is a leading manufacturer 
of folding cartons and other packaging 
materials and, in recent years, has pro- 
gressed rapidly as a manufacturer of in- 
terior trim and other components for the 
automotive industry:Somerville also pro- 
duces many plastic products for industrial 
and consumer use, a wide variety of 
paperboard games and puzzles, party 
novelties, point-of-purchase displays and 
many other items. The production facilities 
of the various divisions comprise ten 
plants with a combined floor area of 
approximately 1,000,000 sq. ft. 

The Packaging Section Is a major sup- 
plier of many types and sizes of printed 
and lithographed folding cartons, set-up 
boxes, packages and containers. There 
are four plants engaged in this area of 
operations. The plant in London is one of 
the largest in the Canadian packaging 
industry. Canadian Folding Cartons in 
Toronto is a large-scale facility, as is 
the Consolidated Lithographic plant in 
Montreal. The Winnipeg plant turns out 
Pure-Pak milk containers for much of the 
Western Canada dairy industry. 

The Panel Section with plants in 
Windsor and Scarborough, Ontario fabri- 
cates interior trim and plastic components 
for the automotive industry, also decora- 
tive plywood panels for the building and 
appliance industries. Service to the auto- 
motive industry is being expanded through 
joint participation in a new auto-body 
insulation-making plant, now under con- 
struction in Tillsonburg, Ontario. 

The Plastics Section in Bramalea, 
Ontario manufactures cups and dispos- 
able plastic products for the catering 
trade, as well as high quality precision- 
molded products for industry. New equip- 
ment added in 1968 will increase output 
Capacity and permit a much wider range 
of products. 

Somerville makes the largest line of 
paperboard games and jig-saw puzzles 
produced in Canada. The Strathmore 
Division in Strathroy, Ontario makes party 


crackers, decorative centre pieces and 
paper novelties. 

The Display Section, Don Mills, Ontario, 
specializes in the design and production 
of point-of-purchase displays in plastic, 
paperboard, metal and wood. 

Somerville’s policy of maintaining pro- 
duction equipment in top operating con- 
dition and of making replacements when 
changes in technology so warrant has 
required substantial investment by way 
of capital outlays. The benefits of such 
expenditures are reflected in operating 
results. Efficient production facilities be- 
come an increasingly important asset as 
pressure on profit margins increases. 

Each of the sections that make up the 
Somerville group of industries has shown 
good progress and the overall pattern of 
growth has been impressive. Sales have 
increased approximately 50% during the 
past five years. 1968 sales were up $2.3 
million over 1967 sales and exceeded 
$43% million. The profit trend has also 
been upward and net earnings in 1968 
reached a new high of $1,925,000. It is 
anticipated that 1969 will continue this 
upward trend. 


WHOLESALE AND RETAIL DIVISION 


WESTFAIR FOODS LTD. 

—WESTERN GROCERS LIMITED 
—DOMINION FRUIT LIMITED 

—W. H. MALKIN LTD. 

KELLY, DOUGLAS & COMPANY, LIMITED 
—NABOB FOODS LIMITED 
—SUPER-VALU STORES (B.C.) LTD. 
—CAL-VAN CATERERS LTD. 


Westfair Foods Ltd., Winnipeg, Manitoba 
and its subsidiary companies, form the 
largest wholesale food organization in 
Western Canada. The Company also has 
major interests in food retailing. 

The wholesale division distributes gro- 
ceries and produce to food chains, affili- 
ates, institutions and thousands of inde- 
pendent retailers from the Lakehead to 
the Pacific. Retail operations include cor- 
porate-owned Shop Easy, Mini Mart and 
Econo-Mart stores, together with large 
ntary grou ore Outlets. Z 
A highlight of Westfair’s recent growt 
has been the successful development o 
the convenience and discount food store 
concepts. Since 1965, Westfairhas opened 
67 Mini Mart “Jug Milk’ convenience 
stores In Manitoba and British Columbia; 
ore are planned for 1969. [The first 
cono-Mart, a new type of retail outlet, 
was opened in 1967; 12 more were added 
in 1968. These latter stores are lower 
price, warehouse-image, food outlets. 


They have met with excellent public res- | 


ponse and plans have been made to open 
further stores in 1969. © ,[—--———-—= 
. ft. warehouse 
and office building of Western Grocers 
Limited in Winnipeg, scheduled to open 
in May, 1969, will be equipped with the 
most modern cold storage and shipping 
facilities and will allow for the further 
growth of wholesale operations. 

Westfair showed good progress in 1968, 
with sales up 7% to $221 million and 
higher earnings of $2,391,000. 

Weston’s owns 100% of the common 
voting shares of Westfair Foods Ltd. 

Kelly, Douglas & Company, Limited is 
a large and widely diversified enterprise 
engaged in the wholesaling and retailing 
of food and other products, chiefly in 
British Columbia; and the manufacture of 
food products which are distributed 
nationally in Canada. Annual sales vol- 
ume is approximately $200 million. 

The manufacturing division (Nabob 
Foods Limited) operates a recently en- 
larged 213,000 sq. ft. plant in Burnaby, 


B.C., with additional facilities in Ajax, 
Ontario. The Company’s extensive prod- 
uct line comprises tea, coffee, marmalade, 


jams, peanut butter, jelly powders, drink 


mixes and many other convenience food 
items. Nabob brand ground coffee holds 


number one position among the major 


producers in Canada; Nabob brand tea 
ranks third in sales in Canada. 

The wholesale division, through its net- 
work of warehouses, supplies a full line 
of grocery and other items to owned, 
sponsored, affiliated and independent re- 
tail stores throughout British Columbia. 

The retail division consists of 87 inde- 
pendent and company-owned Super-Valu 
Stores which are among the most modern 
of self-serve food markets. 

Kelly, Douglas’ further diversification 
extends to industrial catering, an expand- 
ing segment of its operations. Early in 
1968, the Company was selected as 
caterers to the immense Mica Dam Proj- 
ect, part of the Columbia River develop- 
ment in Northern British Columbia. 

George Weston Limited holds approxi- 
mately 70% voting control of Kelly, 
Douglas which was acquired from 
a subsidiary of Loblaw Companies Limited 
in August, 1968. 
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LOBLAW DIVISION 


(Not consolidated) 


The Loblaw Division consists of Loblaw 
Companies Limited, a holding company 
owning 99% of the voting shares of 
Loblaw Groceterias Co., Limited, which 
company together with its subsidiaries, 
forms one of the largest food and mer- 
chandising organizations on the continent, 
with total sales volume of approximately 
$2% billion a year. 

George Weston Limited owns approxi- 
mately 59% of the voting shares of 
Loblaw Companies Limited but less than 
a majority of the total participating shares 
outstanding. 

The accounts of Loblaw Companies 
Limited are not consolidated with those 
of George Weston Limited, and the earn- 
ings of Loblaws are included only to the 
extent of dividends received. 

Loblaws pioneered the supermarket in 
Canada. Since originating the ‘self-serve’ 
concept fifty years ago, Loblaw Groce- 
terias Co., Limited has become Canada’s 
foremost food retailer and through its 
subsidiaries has extensive interests in the 
production, marketing and merchandising 
of food and other products—both in 
Canada and the United States. 

There are 225 supermarkets in Canada 
which carry the Loblaw name. Many of 
these are located in large regional shop- 
ping centres and retail plazas; all are de- 
signed to meet the various requirements 
of the market areas served. 

The principal subsidiaries of Loblaw 
Groceterias Co., Limited are as follows: 


RETAIL 

National Tea Co., Chicago, the seventh 
largest retail food chain in the United 
States with an annual sales volume of 
approximately $1.2 billion, operates over 
800 supermarkets in nineteen States, 


chiefly throughout the midwest and south 
to the Gulf of Mexico. 

Loblaw Inc., Buffalo, is a leading super- 
market chain, with approximately 160 
modern retail outlets in northern New 
York State and adjacent areas—and in 
Los Angeles, California. 

Power Super Markets Limited, Toronto, 
comprises large retail food stores with 
the Power Super Market name as well 
as Busy B. Discount food markets, 37 
outlets in all, in Ontario. 

Zehr’s Markets Limited, Kitchener, 
operates 12 modern Zehr markets in 
Southwestern Ontario. 

G. Tamblyn Limited is the leading retail 
drug chain in Canada with 157 stores from 
Nova Scotia to Alberta. The Company 
also operates leased drug departments. 


WHOLESALE 

National Grocers Company Limited 
is a leading wholesale grocer supplying 
retailers and institutions in Ontario and 
Quebec. It sponsors and supplies fran- 
chised and voluntary chain groups. 

Atlantic Wholesalers, Limited, Sackville, 
N.B., is the largest wholesaler in the 
Maritime Provinces. 

The O.K. Economy Stores Limited, 
Saskatoon, is an established food whole- 
saler and retailer in Saskatchewan and 
Alberta. 

York Trading Limited is wholesale 
distributor of groceries to the retail trade 
in Southern Ontario. 


PROCESSING 

Donlands Dairy Limited distributes a 
variety of milk products and ice cream to 
large chains and other retail outlets in 
Metropolitan Toronto and vicinity. 

Kambly (of Switzerland) Canada 
Limited specializes in the manufacture of 
private label brand biscuits. 


GEORGE WESTON LIMITED 


CONSOLIDATED STATEMENT OF INCOME 
Year ended December 31, 1968 


1967 


$622,435,000 
Less: Cost of sales, selling and administrative expense, deferred real 
estate income (note 4), before undernoted items 586,117,000 


36,318,000 


Add: 
Dividend income: 
2,298,000 
151,000 


38,767,000 


Deduct: 
Directors’ salaries, fees and other emoluments 413,000 
Depreciation 10,962,000 
Interest on long-term debt 4,736,000 
Other interest 2,850,000 
18,961,000 


OPERATING INCOME BEFORE INCOME TAXES 19,806,000 


Income taxes—Current 6,689,000 
Deferred 1,747,000 


8,436,000 
11,370,000 
Minority interests 630,000 


INCOME FROM OPERATIONS OF CONTINUING BUSINESSES 10,740,000 


Equity in income from operations of Fine Fare (Holdings) Limited 
(note 1) 2,243,000 


INCOME FROM OPERATIONS 12,983,000 


Profit on sale of investments and fixed assets, net of taxes and minority 
interests (note 9) 6,789,000 


NET INCOME FOR THE YEAR $19,772,000 


Per common share: 
Income from operations of continuing businesses 
Income from operations including Fine Fare (Holdings) Limited... 
Net income 


med, 


GEORGE WESTON LIMITED 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
Year ended December 31, 1968 


RETAINED EARNINGS—at beginning of year: 
As previously reported $ 87,788,000 
Adjustment to inventories and deferred income taxes of subsidiaries as 
at January 1, 1967 (note 8) 905,000 
As restated 88,693,000 


Add: 
Net income for the year 19;772,006 
Preferred share sinking fund reserve transferred 500,000 
Net excess of book values at dates of acquisitions over cost of 
shares and assets acquired — 
108,965,000 


Deduct: 
Dividends 
Preferred Shares 
481,000 
480,000 
961,000 
8,182,000 
9,143,000 


Net excess of cost of shares and assets acquired over book values 
at dates of acquisitions 1,127,000 
Financing costs and expenses 704,000 
10,974,000 


RETAINED EARNINGS—at end of year $ 97,991,000 
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GEORGE WESTON LIMITED 


CONSOLIDATED STATEMENT OF 
SOURCE AND APPLICATION OF FUNDS 
Year ended December 31, 1968 


1967 


SOURCE OF FUNDS 
Net income for the year 31 $19,772,000 
Add items not requiring the expenditure of funds: 
Depreciation 10,962,000 
Deferred income taxes 1,747,000 
( 32,481,000 


Fine Fare (Holdings) Limited 
Proceeds of sale of shares 6,7 70,01 23,376,000 
9, 408.( 9,087,000 
14,289,000 
Less inter-company account at December 31,1966............. 3,774,000 
L362 10,515,000 


Net increase in long-term debt 6,860,00 19,264,000 
Excess of net book values at dates of acquisitions over cost of shares 

and assets acquired (excess of cost in 1967) ( (1,127,000) 
Net decrease (increase) in investments, excluding Fine Fare (Holdings) 

Limited tS (1,278,000) 
Increase in minority interests in subsidiaries 3,503,001 6,060,000 
Sundry items 4 OC (54,000) 

) 65,861,000 


APPLICATION OF FUNDS 

Dividends to shareholders 
Preferred 50,0 961,000 
Common : 8,182,000 
32,00 9,143,000 
Increase in fixed assets (net of disposals) 29,037,000 
Financing costs : 704,000 
Redemption of preferred shares 3 207,000 
64,00 39,091,000 


INCREASE IN WORKING CAPITAL 21! 26,770,000 


WORKING CAPITAL—Beginning of year, restated 49,905,000 


WORKING CAPITAL—End of year $76,675,000 


GEORGE WESTON LIMITED 


CONSOLIDATED BALANCE SHEET 
as at December 31, 1968 


ASSETS 
CURRENT ASSETS 


Accounts receivable (note 2) 

Inventories, at the lower of cost and market: 
Raw materials and supplies 
Finished goods 

Prepaid expenses 

Properties held for sale, at cost 


INVESTMENTS, at cost 
Shares in subsidiary companies not consolidated (note 3) 
Fine Fare (Holdings) Limited 
Sundry investments (note 3) 


Secured ‘loans andradvances. .o. 20 5 oun ae ee 


Cash surrender value of life insurance 
Special refundable taxes 
Preferred share sinking fund assets 


FIXED ASSETS, at cost 
Land and buildings 
Machinery and equipment 


Less accumulated depreciation (including depletion of $2,873,000).. 


Approved by the Board, 


W. Garfield Weston G. E. Creber 
Directors 


1967 


$ 9,322,000 
48,262,000 


35,740,000 
66,775,000 
2,574,000 
309,000 


162,982,000 


27,873,000 
7,362,000 
6,118,000 
6,488,000 

557,000 
870,000 
500,000 


49,768,000 


70,651,000 


195,715,000 


266,366,000 
129,717,000 


136,649,000 


$349,399,000 


LIABILITIES 


CURRENT LIABILITIES 
Bank advances and notes payable 
Accounts payable 
Taxes payable 
Dividends payable 
Long-term debt payable within one year 


OOS Nes BY EUV) (i oh ic ee one ee ene 


MINORITY INTERESTS IN SUBSIDIARIES 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (note 7) 


Preferred Cumulative Redeemable Shares, par value $100 each, 


issuable in series 


Authorized— 
354,497 shares, less 2,733 purchased for cancellation 


lssued— 
102,255 4%% First Series (105,487 in 1967) 
79,509 6% Second Series (80,000 in 1967) 


181,764 
Common Shares, without par value 


Authorized—1 6,950,000 shares 
Issued —10,909,357 shares 


iege NUE EAITININIGO (MOL Oye, oa sa uhe cg nts nee e hose wide Cues bid Bp mae 


1967 


34,608,000 
40,079,000 
3,669,000 
2,045,000 
5,906,000 


86,307,000 
86,468,000 
16,340,000 
22,842,000 

1,779,000 


10,549,000 
8,000,000 


18,549,000 


19,123,000 


37,672,000 


97,991,000 


135,663,000 


$349,399,000 
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GEORGE WESTON LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1968 


1. BASIS OF CONSOLIDATION: 


(a) The consolidated financial statements include the accounts of all subsidiary companies except those of Loblaw Companies 
Limited and its subsidiary companies. Although George Weston Limited has voting control of Loblaw Companies Limited 
through ownership of 58.9% of the outstanding Class B voting shares of Loblaw Companies Limited, its holding of the 
combined Class A non-voting shares and Class B voting shares is less than a majority of the total participating shares 
outstanding. 


The accounts of consolidated foreign subsidiaries are stated in Canadian dollars at the appropriate rates of exchange. No 
provision has been made for any withholding taxes which may be payable at a future date on the distribution of retained 
earnings of such subsidiaries. 


The Company acquired from a subsidiary of Loblaw Companies Limited, voting control of Kelly, Douglas & Company, 
Limited, effective August 17, 1968. The latter Company’s accounts have been consolidated from that date and as a result, 
George Weston Limited consolidated net income includes $238,000 as its share of the 1968 net income of Kelly, 
Douglas & Company, Limited. 


The 1967 figures in the consolidated financial statements have been restated to set out separately the equity in the income 
from operations of Fine Fare (Holdings) Limited, control of which was disposed of in 1967, and also to reflect the decon- 
solidation of the assets and liabilities of Fine Fare (Holdings) Limited as at January 1, 1967, and include it on the basis of 
an investment only. 


ACCOUNTS RECEIVABLE: Included in accounts receivable is a net amount, arising from trade accounts and other current 
transactions, of $3,732,000 due from subsidiaries not consolidated. 


INVESTMENTS: Shares in subsidiary companies not consolidated consist of shares in Loblaw Companies Limited having a 
quoted market value of $43,341,000 at a cost of $22,950,000 and preferred shares of subsidiaries of Loblaw Companies Limited, 
without a quoted market value, at a cost of $4,922,000. 


Sundry investments include shares and bonds with quoted market values of $2,460,000 at a cost of $1,797,000. Realizable 
value of the balance of sundry investments is estimated to be not less than cost. 


DEFERRED REAL ESTATE INCOME: The deferred real estate income arises primarily from the proceeds of sales in prior years 
of certain properties now leased back. It is being transferred to income on a basis which will amortize the total over the terms 
of the leases which cover a period from 14 to a maximum of 50 years from dates of such sales. The transfer to earnings from 
operations in 1968 was $231,000 as an offset against rental expense. 


LONG-TERM LEASES: The aggregate minimum rentals under long-term leases (extending beyond five years from the balance 
sheet date) in effect at December 31, 1968 are as follows for each of the periods shown: 


1969-1973 $27,966,000 VES4e 1988s Cae ee eae nue LO 2 OOO) 
1974-1978 22,148,000 1989-1993 4,597,000 
1979-1983 14,556,000 After 1993 3,507,000 


Rentals paid in 1968 under long-term leases amounted to $3,867,000. 


LONG-TERM DEBT: 
Payable 
within 
one year Total 
George Weston Limited 


Series B 4%% Sinking fund debentures due October 15, 1971 $ 350,000 $ 5,800,000 
Series C 5%% Sinking fund debentures due May 15, 1982 525,000 11,850,000 
Series D 5%% Sinking fund debentures due May 15, 1983 525,000 127375000 
Series E 6%% Sinking fund debentures due July 15, 1986 350,000 9,300,000 
Series F 6%% Sinking fund debentures due June 1,1987.............. — 25,000,000 


1,750,000 64,325,000 
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Eddy Paper Company Limited 
First Mortgage Bonds 
1954 Series — 4% Sinking fund bonds due October 1, 1974 
1955 Series — 4% Sinking fund bonds due June 1, 1975 


Somerville Industries Limited 
First Mortgage Bonds 
Series A — 5%% Sinking fund bonds due October 15, 1973 
Series B — 6% _ Sinking fund bonds due June 15, 1977 


British Columbia Packers Limited 
First Mortgage Bonds 


Series A — 6%% Sinking fund bonds due May 1, 1971 


Series B — 6%% Sinking fund bonds due May 1, 1983 ($4,500,000 U.S.).... 
Series C — 6%% Sinking fund bonds due May 1, 1983 ($1,500,000 U.S.).... 
Term bank loan, due January 15, 1974, bearing interest at 1% above the prime rate. ... 


Kelly, Douglas & Company, Limited 


Series A — 6% Sinking fund debentures due November 1, 1977 
Note payable — 7%%, due March 30, 1970 


Notes, mortgages and other long-term debt 


Payable 
within 


one year 


300,000 


150,000 


450,000 


$ 6,300,000 


3,300,000 


9,600,000 


190,000 


125,000 


315,000 


1,058,000 


1,600,000 


2,658,000 


500,000 


500,000 


1,500,000 
4,843,000 
1,612,000 
5,000,000 


12,955,000 


39,000 


39,000 
645,000 


1,839,000 
3,000,000 


4,839,000 
2,650,000 


$3,699,000 


97,027,000 


3,699,000 
$93,328,000 


Less: Payable within one year 
Long-Term Debt 


Instalments of long-term debt payable each year for the next five years are: 


$3,699,000 
7,574,000 
9,163,000 


$5,335,000 
5,529,000 


CAPITAL STOCK: The Preferred Cumulative Redeemable Shares First Series and Second Series are redeemable at $104 and 
$105 respectively. During the year, the Company purchased for cancellation 3,232 Preferred Shares 4%% First Series, and 491 
Preferred Shares 6% Second Series. 


On June 14, 1968, Supplementary Letters Patent were issued reducing the capital of the Company by the cancellation of 
10,707 Preferred Shares 4%% First Series and 311 Preferred Shares 6% Second Series, which had previously been purchased 
for cancellation. These Supplementary Letters Patent also reclassified the Class A Shares and Class B Shares, both issued 
and unissued, into common shares, on a share for share basis. 


The trust indentures, under which long-term debt is outstanding, contain certain restrictions relating to the payment of dividends. 


RETAINED EARNINGS: During the year a subsidiary company changed the valuation of certain inventories which, together with 
related deferred income tax adjustments in that and other subsidiary companies, resulted in an increase in retained earnings as at 
January 1, 1967 of $905,000. These had virtually no effect on the 1967 or 1968 income of George Weston Limited or its sub- 
sidiaries. The change in inventories had the effect of increasing working capital by $858,000 and $1,058,000 at January 1, 1967 
and January 1, 1968 respectively, which amounts are considered not material in the consolidated statements of George Weston 
Limited. 


Retained earnings include an amount of $273,000 set aside as capital surplus in connection with the redemption of preferred 
shares as required by Section 61 of the Canada Corporations Act, and an amount of $500,000 set aside for preferred share 
sinking fund reserve. 


PROFIT ON SALE OF INVESTMENTS AND FIXED ASSETS: Profit on sale of investments and fixed assets includes $9,408,000 
profit on the sale of the remaining 20% interest in Fine Fare (Holdings) Limited. 


CONTINGENT LIABILITIES AND GUARANTEES: Contingent liabilities, relating mainly to third party guarantees, amount to 
approximately $7,789,000. 
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NON-CONSOLIDATED SUBSIDIARIES: The Company’s proportion of the undistributed profits of Loblaw Companies Limited 
and Loblaw Groceterias Co., Limited earned since the dates of acquisition of the shares of these companies is $32,936,000. 
In 1968 these companies reflected deferred income taxes in the financial statements rather than by way of footnote, which 
resulted in a proportionate decrease in the Company’s equity. 


For the 43 weeks ended March 30, 1968, the Company’s proportion of the profit of Loblaw Companies Limited and subsidiary 
companies was $3,809,000 of which $2,311,000 was received as dividends, leaving a remaining equity in the profits of 
$1,498,000. 


At December 31, 1968, non-consolidated subsidiaries held 144,885 common shares of George Weston Limited. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS: The aggregate direct remuneration paid to directors and senior 
officers of the Company by George Weston Limited and its consolidated subsidiaries was $513,000. Remuneration to directors 
of George Weston Limited from subsidiaries whose financial statements are not consolidated herein was $63,000. 


SUBSEQUENT EVENTS: The Company has reached tentative agreement to acquire all the outstanding shares of Brown Forest 
Industries Limited in consideration of the assumption of certain long-term obligations totalling approximately $30,000,000. 


1 


Thorne, 


Gunn, 
Helliwell 
& Christenson CHARTERED ACCOUNTANTS 


AUDITORS’ REPORT 


To the Shareholders of 
George Weston Limited 


We have examined the consolidated balance sheet of George Weston Limited and consolidated subsidiary companies as at December 
31, 1968 and the consolidated statements of income, retained earnings and source and applica ion of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at December 
31, 1968 and the results of their operations and the source and application of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. d 


Kn be Widnes 


Chartered Accountants 


Toronto, Canada 
March 17, 1969 
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GEORGE WESTON LIMITED 
FIVE YEAR REVIEW 


(in thousands) 


SALES AND INCOME 


Depreciation 
Interest 


Income from Operations of Continu- 
ing Businesses 


—per common share........ 
Equity in Income of Fine Fare (Hold- 

NGS) MEIN COCs Fe Reese Sine 4 
Income from Operations 

—per common share 
Profit on Sale of Capital Assets 
Net. Income 

—per common share 
Dividends 

—common shares 

—preferred shares 


FINANCIAL POSITION 


Working Capital 
Fixed Assets—Net 
~ Long-Term Debt 
Sianehnolders “EQUITY. 3. 205. enue 
Total Assets 


1968 


$729,889 
12,581 
8,464 
11,504 


13,624 
1.16 


13,624 
as) 
JOST 
23,1161 
2.04 


8,182 
950 


200,318 
102,146 
rep ae 
158,427 
OS7326 
150,295 
$396,954 


ile! 


$622,435 
1O-SE2 
7,086 
8,436 


10,740 
0) 


2,243 
127933 
TsO 
6,789 
1772 
MZ 


8,182 
961 


162,982 
86,307 
76,675 

136,649 
86,468 


25 662 


$349,399 


1966 


S097 71 
9,373 
6,116 

soars 


12,077 
HeeZ 


Ze. 
14,254 
eZ 
POZ2 
15,276 
1.33 


7,406 
974 


140,310 
90,405 
49,905 

120,043 
67,204 

AZORS Ti2 

$321,663 


1965 


$485,919 
8,224 
4,669 
1TO2y 


2,558 
Wie 


EZ,558 
TEC? 
1,036 
13,594 
WZ 


5,433 
982 


119,194 
60,971 
58,223 

LO 134 
BI 18 

IJ-5,693 

$259,161 


The above figures have been restated to reflect the change to a Deferred Income Tax basis in 
1967, and to reflect the changes referred to in notes 1 (d) and 8 of the 1968 financial statements. 


1964 
$462,648 
Tasks 
4,753 
10,169 


11,281 
1.00 


114,329 
O 2,002 
61.037 
RSIS 
53,334 

INOS 

$244,022 


Ge. hes i GEORGE WES" 


DIVISIONS eel PRINCIPAL SUBSIDIARIES 


L10. 


fh 


vail 
William Neilson es L1 p 


Eplett lce Cream Limi i 
vadbhaha each saa eaner et! Willards Chocolates Limited ry 


Devon Ice Cream Limited—_— {1)- 


ialé 


laf 
Somerville Industries Limi jh 
PACKAGING aaa Somerville Automotive Trim Lr? igen 


Canadian Folding Cartons Limited 


| Ja 

| 

: 

| 

| 

| 

ee Loblaw . 


LOBLAW | wane : 
(Not consolidated) Loblaw Groceterias Co., Et#4éed—. lI? 


> es 


PRODUCTS — SERVICES 


Chocolate factories in Toronto; ice cream Chocolate, chocolate coatings and cocoa; chocolate 
plants i in Toronto and New Liskeard; dairies _ Nf a bars and packaged chocolates; bulk and packaged 
in Beachviile, Cochrane and Timmins, ice cream; processed milk and other dairy products. 


™ 
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Plants in London, Windsor, Toronto, Lithographed and printed folding cartons, containers 
Scarborough, Don Mills, Bramalea and and packaging materials. Automotive trim, plastic 
Strathroy, Grtexies Montreal, Quebec; and components and consumer products. Displays, 


Winnipeg, Maawiteba—_© | Uh nate 
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National Tea Co. a ae National Grocers esmnany- United LW Donlands Dairy bireited—— 
Loblaw Inc. (U.S.) - Atlantic ee oe we York Trading Limited (7 
G. Tamblyniatmited The O.K. Economy Stores Ered. 
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SLAp- Power Super Markets aarcastann lag das Say ee i TD 
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